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22 darch 1958

NRC BRIEFPING

I, yollowing up discusmion of Soviet agricultural situstion,
U embassy observers bave recently reported on the avail-
ability of meat, sugar and bread in certain sress of the
USER.

4. This month, in the wosters Ukraine cities of Ziev and
Eishinev, seat supplies were roughly comparable to
those & year ajo--very iitile mest in State 3torves
but adeguste suppliss on the free msrket.

1. Beth cities are om margin of 1954 Ukraine
drought area, whers--because of lack of feed~-
considerable livestock must have been
siaughtered by private gwbers,

2. CGrester than ususl offerings of ment oz the
tree warket would have resulted, with 2 con-
seguent drop iz prices. This explaias the
report that "currest free market prices in
Kiev and Xiehinev roughiy same as siale
store prices for top m besf, pork, and veal.™

25X1 B. I=n Noscow Siate Stores, oa the other hand, the report

gtates: “¥est is in skortery supply thas last yesr,”
sxsd cites one observer as saying the shoriage is the
worat in 9 years.

DOCUMENTNO, ?9 1., Noscow's Iree market meat prices are somewbati

MO CHARCE ¢ ‘%wé)(‘ bove last winter's. State Dept. review completed
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2. Hoscow receives much of its meat supply froo
the upper Volga valley. It meems likely that
enphasia in being placed on increasing live-
stock numbers in this srea, with sccompanylog
low sisughter rates {(as contrasted with drought.
inapired higher rates of slaughter in the Ukraine).

iI. The same report c¢ites considerable shortages of sugar in
Odeass xnd Xiev, and lesser shortsges in Noscow.
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Soviet production of sugar froa the 1854 cvep of

beetz was about 200,000 setrie tons leas than

from the 1953 e¢rop.

in 1963, alse, the VSR imported 525,000 metrie

tons of sugar, slmost 90 perceat of it from the

Satellites,

1. Smbtracting Soviet exports, there remained some
430,000 toms net import available for cossump-
tien, in addition to kome production.

2. In contramt, Satellite sugar preduction i 1954

was dews.

This loss, coupled with lowsr 1534 domestic pro-

duction, has eut the USSR's sugar position back

and aceounts for the reported shortsges.

enbassy report states that the bread supply in Odessa

Eiev is good.

These twe ¢ities are ot in the ares mest affocted by

the Vkraime drought of 1954,
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B, The overxll production of grain, the mosi isporiant
iten in the Soviet dlet, in 1834 iz estisated to be
about & percent grester ihas ian 1BE3,

C. It im sntirsly posaible that leeal shortsges of
food, including bread, may soon ovcur in some cities
ia the drought.affected areas of south central and
eastern Ukraine.

D. fuch food shortages would indicste 3 failure on
the part of the fovist government i1o furaish aid
fron other reglons.
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